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ARCTIC ENERGY

x Background
X Project Update
X Challenges

X Framing Issues
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Arctic Oil and Gas Potential
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ENERGY STATE
ECONOMIC DRIVER

x Alaska

x 40 per cent of economy -90% of tax base
from oil/gas

x 30 per cent federal  spending

x 30 percent tourism, fishing and
mining(everything else
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PIPELINE APPLICANTS
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http://www.exxonmobil.com/
http://www.exxonmobil.com/
http://www.exxonmobil.com/

DENALI STATUS

x Entered FERC Pre-File Process June 2008
x Argonne National Labs | D asdFERC 3" party

contractor
X Discussions with potential shippers
x Offering routes from North Slope to Alberta Hub
X Open Season 2010




ALASKA PIPELINE
PROJECT STATUS

x Offering two routes: North Slope to Alberta Hub and
North Slope to Valdez, Alaska (LNG Option)

X Discussions with potential shippers
X Entered FERC Pre-File Process May 2009
x Open Season 2010
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OPEN SEASON PROCESS

x Applicant files open season plan with FERC
x 30-day third party review/public comment

x Applicant has 15 days to respond to third party
comments followed by 15-day FERC review

x 30-day period for applicant to finalize open season
plan |

x Applicant commences open season for at least 90
days |

X FERC visit this month to help explain process
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CHALLENGES

X Arctic Environment
X Federal/ State/Canadian Permit Requirements

x Political/Policy Uncertainties

*
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THE ARCTIC

x Cold still cold, -40F = -40C

x WORST WEATHER
X Vast Distances (transportation $$ very high)
X Limited port, airport, road, rail,

telecommunications infrastructure
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SISIN

X |ce, darkness, permafrost, seismic, fires
X |ncomplete/inaccurate mapping/resource data

x All Translate to COSTS($$9%)

x ALL HAVE BEEN OVERCOME(for oil)
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SEISMIC
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